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HavPToN WATER WORKS, | NC.
Petition for General Rate |Increase
Order NLSI Approving Tenporary Rates

ORDER NO 23,294

August 30, 1999

APPEARANCES: Ransneier & Spellman, P.C by Tinothy
Britain, Esg. for Hanpton Water Works, Inc.; Shaines & MEachern,
P.A. by John H MEachren for the Town of Hanpton; Casassa & Ryan
by John J. Ryan, Esq. for the Town of North Hanpton; Henry
Ful l er, Chairman, for the Town of North Hanpton Water Conmm ssion;
and Janmes L. Lenihan and Mark A. Naylor for the Staff of the New
Hanmpshire Public Utilities Conm ssion.
| . PROCEDURAL HI STORY

On May 19, 1999, the Petitioner, Hanpton Water Wbrks,
Inc. (Hanpton), filed with the New Hanpshire Public Uilities
Comm ssion (Comm ssion) a petition for an increase in annual
revenues of $978,500, or a total annual increase of 28.9%
Si nul t aneously Hanpton filed, pursuant to RSA 378: 27, a request
for tenporary rates for the duration of the proceeding which, if
approved, would yield an additional $529,098 in revenues or 15.6%
over its currently authorized |level of rates. By O der No.
23,236 (June 17, 1999), the Comm ssion suspended the proposed
rates and schedul ed a prehearing conference for July 15, 1999. A
duly noticed prehearing conference was held on July 15, 1999.

The Conmm ssion received requests for intervention from

M. John H MEachern on behalf of the Town of Hanpton, M. John

J. Ryan on behalf of the Town of North Hanpton and M. Henry
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Ful l er on behalf of the North Hanpton Water Conm ssion. On July
15, 1999, an objection to the notion to intervene filed by M.
Ful l er was submtted by the Petitioner. On July 19, 1999, the
Ofice of Selectnmen of the Town of North Hanpton submtted a
letter to the Executive Director indicating its support for
granting M. Fuller intervenor status. There were no ot her
objections to the request of M. Fuller to intervene nor were
there any objections to the intervention of the aforenentioned
representatives fromthe towns of Hanpton or North Hanpton.

On August 12, 1999 the Conm ssion issued Order No.
23,281, which granted the interventions requested and approved a
procedural schedule for the proceeding. Included in that
procedural schedule was a provision for a tenporary rate hearing
on August 4, 1999.
1. STIPULATI ON AGREEMENT

The hearing on tenporary rates was held on August 4. A
Stipul ation Agreenent, executed by all parties to the proceeding,
was presented by Staff Finance Director Mark A Naylor. The
Stipulation provides for tenporary rates for Hanpton at their
current level. The tenporary rates would be effective for water
service rendered on or after August 4, 1999. |In accordance with
RSA 378: 29, the Stipulation would permt the Comm ssion to
conduct a reconciliation of the rates at the conclusion of the

proceeding, in the event that the permanent rates ultimtely
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determ ned by the Comm ssion are at a rate different than the
approved tenporary rates.
[11. COVM SSI ON ANALYSI S

Based on the information provided at the tenporary rate
heari ng on August 4, 1999, as well as the terns and conditions of
the Stipulation presented, and the provisions of RSA 378:27, we
wi || approve the Stipul ati on Agreenent provided by the Staff and
parties. W note that the nmagnitude of the permanent rate
i ncrease requested in this docket, 28.9% mght initself justify
an increase in rates on a tenporary basis to avoid potential rate
shock to custoners. However, we agree with the parties that
avoi ding an investigation for tenporary rate purposes and novi ng
directly to the investigation of permanent rates will shorten the
total tine needed to conplete this proceeding and, thus, wll
ultimately be in the best interests of Hanpton ratepayers. In
addition, the conplexity of this case, which includes a cost of
service study, a depreciation study, and significant plant
additions, as well as proposed rate design changes, also argues
for maintaining current rates as tenporary rates to sinplify the

ultimate reconciliation with permanent rates.

We are issuing this order on a N si basis because the
Comm ssion’s procedural schedule in this docket, including the

date for the August 4 tenporary rate hearing, had not been
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publ i shed prior to the hearing on tenporary rates.

Based upon the foregoing, it is hereby

ORDERED NI SI, that the Stipul ati on Agreenent presented
by the parties and Staff, providing for tenporary rates at
current |levels for Hanpton Water Works, Inc. is hereby APPROVED
and it is

FURTHER ORDERED, that the Petitioner shall cause a copy
of this Order Nisi to be published once in a statew de newspaper
of general circulation or of circulation in those portions of the
state where operations are conducted, such publication to be no
| ater than Septenber 6, 1999 and to be docunented by affidavit
filed with this office on or before Septenber 16, 1999; and it
i's

FURTHER ORDERED, that all persons interested in
responding to this petition be notified that they may submt
their comments or file a witten request for a hearing on this
matter before the Comm ssion no |ater than Septenber 16, 1999;
and it is

FURTHER ORDERED, that any party interested in
respondi ng to such comments or request for hearing shall do so no
| ater than Septenber 21, 1999; and it is

FURTHER ORDERED, that this Order N si shall be
effective Septenber 29, 1999, unl ess the Conm ssion provides

otherwise in a supplenental order issued prior to the effective
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date; and it is

FURTHER ORDERED, that the Petitioner shall file a
conpliance tariff with the Comm ssion on or before Septenber 29,
1999, in accordance with N.H Admn. Rules, Puc 1603.02(Db).

By order of the Public Uilities Conmm ssion of New

Hanpshire this thirtieth day of August, 1999.

Dougl as L. Patch Susan S. Gei ger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Thomas B. Getz
Executive Director and Secretary



